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1. Impact of election year



Federal and state government continues to provide support,
and risk

Federal and state governments provide support to credit, but also
present risks through uncertainties around funding growth,
timing, oversight and more

Presidential and congressional elections carry substantial uncertainty
and risks

— Expiration of the 2017 tax cuts will put endowments and tax-exempt
status at the forefront

— Discretionary spending cuts could impact research grant funding
— Ongoing changes and challenges to federal student loan policy
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Strong state government appropriations provide steady
support to publics

Public universities by percentage changes in government appropriations per student
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2. Fall enrollment projections



Fall enrollment is poised to edge upward in 2024 but remain
below peak
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Demographic changes bring varied enrollment challenges and
opportunities across the country

Bubble size based on spring 2024 semester enrollment

» US population is growing, but a
significant segment of it is less likely to
enroll in higher education

» Demographic shifts suggest a narrowing
of the traditional college-going
population

> Among the largest states, population
headwinds are greatest in California,
New York, Pennsylvania and Illinois

» While opportunities exist in Texas,
Florida, Nevada, Idaho and North
Carolina

» 30-and-older segments will also inform
enrollment strategies
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Universities most reliant on student charges will continue to
have limited pricing power

Private universities with 70%-+ revenue derived from tuition and auxiliaries
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3. Financing the future



Consistently higher capex at higher rated institutions provide
for more updated campus infrastructure
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Rising levels of capital needs pose credit risk for the sector

Actual capital spending
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Diverse capital funding sources aid credit quality

Capital Funding Sources
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4. Navigating change



Relationships between higher education stakeholders are
numerous and complex

Relationship
Strongest @ Weakest

Academic Business

Medical '
Accreditors edica Community

Competitors

— > —

Contractual University
4 / Smstiation
General
Public

: Trustees/
Current Prospective Local Regents

Students Students Foundations

Community

Source: Moody’s Ratings

MOODY’S
RATINGS



Private universities: larger, wealthier universities have strong

ability to weather turmoil
By quadrant, average FTE enrollment and total cash and investments
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Public universities: large scope and benetfits of state support

provide stability for most
By quadrant, average FTE enrollment and total cash and investments
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4. Questions?
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